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The article is devoted to the study of indicators of financial stability of the pension 
systems of different countries of the world in the times of Covid-19. The recommendations 
regarding the improvement of the nowadays financial condition of pension provision in the 
coming years were proposed. Based on the analysis of literature sources, it was found that 
the main reason for the decrease in demand and rise of unemployment was the decision of 
governments to block Covid-19.

The economic downturn caused by the coronavirus pandemic entails weakening the 
demand for labor. Despite the efforts of states to preserve jobs, for now it leads not only to 
a decrease in the employment, but also to a decrease in the activity. Older workers, who are 
more vulnerable to the coronavirus, have fairly substantial retirement entitlements and are 
often less likely to return to work. In addition to the potential increase in the number of pension 
recipients, states are introducing tax breaks or tax reductions, which lead to a decrease in the 
collection of pension contributions to the pension funds. 

The situation like this affects both the sustainability and the adequacy of pension 
provision, and consequently this may lead to an increase in the overall burden on the budget. 
Accumulative pension systems are suffering from the crisis, since in the face of falling yields, 
asset values fall, and low yields on government debt instruments increase the present value of 
their liabilities. This can create explicit fiscal risks in the case of government guarantees, as 
well as latent fiscal risks arising from a reduction in private pensions or an increased financial 
burden on employers who sponsor pension plans. 

The coronavirus pandemic could trigger the collapse of pension system. The amount of 
funds, which are going into the pension system depends on the economic situation in every 
country. The budget of the pension fund is replenished with the help of pension contributions, 
the number of which depends on the condition of the labor market. The amount of pension 
contributions depends as well on the level of wages and unemployment in the country. The 
average salaries around the world during the quarantine dropped significantly, which has a 
negative impact on the financial sustainability of pension provision. 

Three main channels of transmission of economic shocks are identified and three 
scenarios of the GDP growth development were proposed. Measures taken by governments 
to prevent pressure on the financial stability of pension provision were identified and the 
dynamics of employment in the age group 55-64 for the chosen ten countries for this research 
during the period 2018-2020 was considered.

References
1. Payme. Germany has offered companies unlimited loans to stop them from 

collapsing because of the coronavirus pandemic. Business Insider. 2020. Available 
at: https://www.businessinsider.com/coronavirus-germany [Accessed: 10.11.2020]

2. G. Ruffino. Coronavirus causes Swiss Watch makers more Grief. CNN 
Money Switzerland. 2020. Available at: https://www.cnnmoney.ch/shows/big-
picture/videos/coronaviruscauses [Accessed: 7.10.2020]



ISSN 2074-5362 (print), ISSN 2522-9702 (online). Європейський вектор економічного розвитку. 2020. № 2 (29)

3. J. Tatelbaum. Hopes of a coronavirus vaccine mount as three key bio-
tech players make progress. CNBC. 2020. Available at: https://www.cnbc.
com/2020/03/17/ [Accessed: 19.11.2020]

4. L. Voytko. Coronavirus Layoffs: Marriott, Danny Meyer Restaurants Join 
List of Companies Shedding Jobs Due To the Pandemic. Forbs. 2020. Available 
at: https://www.forbes.com [Accessed:01.10.2020]

5. D. Walsh. Travel giant in lockdown as it applies for state aid. The Times. 
2020. Available at: https://www.thetimes.co.uk/article/travel-giant-in-lockdown 
[Accessed: 15.11.2020]

6. B.  Wink. JP Morgan officially forecasts a coronavirus-driven recession 
will rock the US and Europe by July. Market Insider. 2020. Available at: https://
markets.businessinsider.com/news/stocks/coronavirus-fuel-recession [Accessed: 
15.11.2020]

7. S. Amaro. Macron warns we are at war as France unveils $50 billion in 
coronavirus measures. CNBC. 2020. Available at: https://www.cnbc.com/2020/0 
[Accessed: 15.11.2020]

8. Ph. Carlsson-Szlezak, M. Reeves and P. Swartz. Understanding the Eco-
nomic Shock of Coronavirus. Harvard Business Review. 2020. Available at:  htt-2020. Available at:  htt-Available at:  htt-
ps://hbr.org/2020/03/ [Accessed: 15.11.2020]

9. V. Elenev, T. Landvoigt and S. Nieuwerburgh. Can the Covid Bailouts 
Save the Economy? Working Paper No.27207. National Bureau of Econom-
ic Research. 2020. Available at: https://doi.org/10.3386/w27207 [Accessed: 
15.11.2020]

10. S. Baker, N. Bloom, S. Davis and S. Terry COVID-Induced Economic 
Uncertainty. Working Paper. No.26983. National Bureau of Economic Research. 
2020. Available at: https://doi.org/10.3386/w26983 [Accessed: 15.11.2020]

11. O. Coibion, Y.Gorodnichenko and M. Weber. The Cost of the Covid-19 
Crisis:  Lockdowns, Macroeconomic Expectations and Consume Spending Work-
ing Paper No.27141. National Bureau of Economic Research. 2020. Available at: 
ttps://doi.org/10.3386/w27141[Accessed: 15.11.2020]

12. F. Chybalski. The Multidimensional Efficiency of Pension System: Def-
inition and Measurement in Cross-Country Studies. Department of Management, 
Lodz University of Technology, p. 266, Lodz, Poland. Available at: https://pub-
med.ncbi.nlm.nih.gov/27546951 [Accessed: 15.11.2020]

13. F. Bianchi, R. Faccini and L. Melosi. Monetary and Fiscal Policies in 
Times of Large Debt: Unity is Strength. Working Paper. No.27112. National 
Bureau of Economic Research. 2020. Available at: https://doi.org/10.3386/
w27112 [Accessed: 15.11.2020]

14. D. Amaglobeli, E. Dabla-Norris, K. Dybczak, M. Soto and F. Tieman. 
IMF SDN/19/01, The Future of Saving: The Role of Pension System Design in 
an Aging World. Available at: https://www.imf.org/en/Publications/Staff-Discus-
sion-Notes/Issues/2019/01/09 [Accessed: 15.11.2020]

15. World Bank. Available at: https://data.worldbank.org/ [Accessed: 
15.11.2020]

Одержано 7.09.2020.


