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The article is devoted to the study of the dynamics of indicators of monetary and credit
multiplication in Ukraine over the past 20 years and the empirical verification of a number of
theoretical propositions regarding the relationship between the dynamics of the money supply
and inflation. To assess the state of monetary and credit multiplication, it is proposed to use
three indicators: deposit multiplier; credit-money multiplier, and actual money multiplier.
Methodological approaches to the calculation of the indicated indicators are reasoned. A
method of calculating the deposit multiplier is proposed under the condition that the country
uses a zero rate of the mandatory reserve norm and a differentiated approach to the formation
of reserves for individual types of deposits (short-term and long-term, in national or foreign
currency, etc.). The factors of the credit-money multiplier are analyzed, among which special
and general reserves are allocated, which are formed both at the request of the central bank and
at the initiative of commercial banks. The deposit multiplier and the actual money multiplier
are found to have a fairly steady upward trend over the past 20 years. There is also a fairly stable
connection in the dynamics of these indicators. However, they differ significantly in quantity.
This means that there are numerous factors that prevent the realization of the credit potential
of banks, which has increased as a result of the reduction of mandatory reserve requirements.
In particular, the simultaneous reduction of the reserve requirement ratio and the increase of
the discount rate are multidirectional in their impact on monetary and credit multiplication. It
was found that the practice of state monetary and credit regulation is contradictory, as its tools
are used in such a way that they cancel each other out and lead to undesirable overall economic
results. The article empirically verifies the theoretical proposition regarding the relationship
between the money supply and inflation rates. Comparisons of adjusted money supply and
monetary base (growth rates of these indicators divided by GDP growth rates) and inflation
rates did not show any significant relationship. The obtained result should not be considered
as a denial of the correctness of the theoretical propositions. In fact, this is a reflection of
inconsistent real economic policy, which destroys the usual mechanisms of market regulation
and makes it difficult to predict the results of the functioning of the national economy.

References

1. Kolodiy, A.V., Hrytsyna, O.V. (2020). Otsinka hroshovoyi masy Ukrayiny:
stan, struktura ta tendentsiyi yiyi zminy [Evaluation of the money supply of
Ukraine: state, structure and trends of its change]. Ekonomichnyy visnyk [Eco-
nomic Bulletin]. No. 3. P. 67-73.

2. Bova N. V. (2015). Dynamika zmin hroshovoyi masy ta yiyi vplyv na
formuvannya depozytnoyi polityky banku [The dynamics of money supply chang-
es and its impact on the formation of the bank’s deposit policy]. Molodyy vchenyy
[Young scientist]. No. 10(1). P. 91-94.

3. Bozhanova O. V.(2016). Analiz stanu hroshovoyi masy v Ukrayini yak
skladovoyi monetarnoyi polityky [Analysis of the state of the money supply in
Ukraine as a component of monetary policy]. Molodyy vchenyy [Y oung scientist].
No. 3. P. 19-23.



ISSN 2074-5362 (print), ISSN 2522-9702 (online). Esponeiicokuit 6ekmop ekonomiunozo po3zeumxy. 2022. Ne 2 (33)

4. Petyk L.O., Pylat M.V. (2022). Osoblyvosti ta osnovni napryamy hroshovo-
kredytnoyi polityky v Ukrayini [Peculiarities and main directions of monetary
policy in Ukraine]. Molodyy vchenyy [Y oung scientist]. No. 4 (104). P. 98-104.

5. Lysenko ZH.P. (2016). Riven vplyvu polityky NBU na stan hroshovo-
kredytnoho rynku Ukrayiny ta mozhlyvi shlyakhy yiyi pokrashchennya, zvazhayuchy
na dosvid zakordonnykh krayin [The level of influence of the NBU’s policy on the
state of the money market of Ukraine and possible ways to improve it, taking
into account the experience of foreign countries]. Naukovyy visnyk Khersons'koho
derzhavnoho universytetu [Scientific Bulletin of Kherson State University]. Issue
18. Part 1. P.174-180.

6. Mankiw, N. Gregory (2008). Principles of Macroeconomics (5th ed.).
ISBN 978-0-324-58999-3.

7. Seghezza, Elena; Morelli, Pierluigi (2020). Why the money multipli-
er has remained persistently so low in the post-crisis United States? Econom-
ic Modelling. Volume 92, November, P. 309-317. https://doi.org/10.1016/j.econ-
mod.2020.01.010

8. Werner, Richard A. (2014). Can banks individually create money out of
nothing? — The theories and the empirical evidence. International Review of Fi-
nancial Analysis. Volume 36. December. P. 1-19.

9. National Bank of Ukraine. URL: https://bank.gov.ua/admin_uploads/arti-
cle/methodological notes MFS.pdf (Accessed 10 November 2022).

10. Regulations on the procedure for formation and use of the reserve for the
compensation of possible losses on credit operations of banks. URL: https://za-
kon.rada.gov.ua/laws/show/z0474-00#Text ((Accessed 10 November 2022).

Ooepoicano 8.11.2022.



